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BY HAND DELIVERY AND ELECTRONIC MAIL

Lully E. Massaro, Commission Clerk
Rhode Island Public Utilities Commission
89 Jefferson Boulevard

Warwick, RI 02888 508

RE: Docket 5180 — Gas Cost Recovery Filing (“GCR”)
Proposed Interim Adjustment to 2021 GCR Factors

Dear Ms. Massaro:

I have attached an electronic version of testimony and attachments in support of National
Grid’s! proposed interim adjustment to the GCR Factors for effect January 1, 2022 for the
following services: Firm sales service customers in the Residential Non-Heating and Heating rate
classes and Commercial and Industrial firm sales customers in the Small, Medium, Large and
Extra Large rate classes.

As explained in the enclosed testimony, the Company is proposing to revise its current
GCR Factors to recover the projected deferred gas cost balance at the end of October 2022.
Pursuant to the Company’s Tariff, 4 Section 2, Schedule A, Part 1.2, if the projected deferred gas
cost balance exceeds five percent of the Company’s annual gas cost revenue, the Company may
request a change to its GCR Factors to eliminate this deferred balance. Currently, the Company
is projecting that the deferred gas cost balance will be approximately $19.2 million, or 11 percent
of the total annual gas cost revenue as of October 31, 2022. Because of the size of the estimated
deferral balance, the Company believes it is appropriate to increase its current GCR Factors at
this time.

This filing includes direct testimony and attachments of Elizabeth D. Arangio, Megan J.
Borst and Samara A. Jaffe (“Gas Supply Panel”), Ryan M. Scheib, and John Protano. This
filing also contains a Request for Protective Treatment of Confidential Information in accordance
with Rule 810-RICR-00-00-1.3(H) of the Public Utilities Commission’s (PUC) Rules of Practice
and Procedure and R.I. Gen. Laws § 38-2-2(4)(B). National Grid seeks protection from public
disclosure certain confidential gas-cost pricing information and commercial contract terms which
are provided Attachment GSP-1 to the Gas Supply Panel testimony and Attachments RMS-2,
RMS-3, and RMS-4 to the direct testimony of Mr. Scheib.

! The Narragansett Electric Company d/b/a National Grid (“National Grid” or “Company™).

40 Sylvan Road, Waltham, Massachusetts 02451
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Accordingly, National Grid has provided the PUC with two complete unredacted copies
of the confidential materials in a sealed envelope marked “Contains Privileged and
Confidential Materials — Do Not Release.” National Grid has also included redacted copies of
the materials for the public filing.

Thank you for your attention to this matter. 1f you have any questions, please contact me
at 781-907-2121.
Very truly yours,

Raquel J. Webster

Enclosures

cc: Docket 5180 Service List
Leo Wold, Esg.
John Bell, Division
Al Mancini, Division (w/confidential Excel files via Egress Switch)
Jerome D. Mierzwa, Division Consultant (w/confidential Excel files via Egress Switch)
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MOTION OF THE NARRAGANSETT ELECTRIC
COMPANY D/B/A NATIONAL GRID FOR PROTECTIVE
TREATMENT OF CONFIDENTIAL INFORMATION

National Grid* respectfully requests that the Rhode Island Public Utilities Commission
(“PUC”) grant protection from public disclosure certain confidential, competitively sensitive,
and proprietary information submitted in this proceeding, as permitted by 810-RICR-00-00-
1.3(H) (Rule 1.3(H)) of the PUC’s Rules of Practice and Procedure and R.I. Gen. Laws § 38-2-
2(4)(B). The Company also respectfully requests that, pending entry of that finding, the PUC
preliminarily grant the Company’s request for confidential treatment pursuant to Rule 1.3(H)(2).
. BACKGROUND

On November 19, 2021, the Company submitted an interim filing to its 2021 Annual Gas
Cost Recovery (“GCR?”) filing in the above-referenced docket. The interim GCR filing includes
confidential gas cost pricing information, contract terms and counter-party identities which are
provided in: (1) Attachment GSP-1 to the joint direct testimony of the Elizabeth D. Arangio,
Megan J. Borst and Samara A. Jaffe, referred to as the Gas Supply Panel; and (2) Attachments

RMS-2, RMS-3 and RMS-4 to the direct testimony of Ryan M. Scheib. In accordance with Rule

! The Narragansett Electric Company d/b/a National Grid (“National Grid” or the “Company”).



1.3(H)(3), National Grid has provided a redacted public version of the GCR filing and an
unredacted, confidential version.

Therefore, the Company requests that, pursuant to Rule 1.3(H), the PUC afford
confidential treatment to the gas cost pricing information, contract terms and counter-party
identities contained in the following: (1) Attachment GSP-1 to the revised joint direct testimony
of the Gas Supply Panel; and (2) in Attachments RMS-2, RMS-3, and RMS-4 to the direct
testimony of Mr. Scheib.

1. LEGAL STANDARD

Rule 1.3(H) provides that access to public records shall be granted in accordance with the
Access to Public Records Act (APRA), R.I. Gen. Laws § 38-2-1, et seq. Under the APRA, all
documents and materials submitted in connection with the transaction of official business by an
agency is deemed to be a “public record,” unless the information contained in such documents
and materials falls within one of the exceptions specifically identified in R.l. Gen. Laws § 38-2-
2(4). To the extent that information provided to the PUC falls within one of the designated
exceptions to the public records law, the PUC has the authority under the terms of APRA to
deem such information as confidential and to protect that information from public disclosure.

In that regard, R.I. Gen. Laws § 38-2-2(4)(B) provides that the following types of records
shall not be deemed public:

Trade secrets and commercial or financial information obtained

from a person, firm, or corporation which is of a privileged or
confidential nature.

The Rhode Island Supreme Court has held that this confidential information exemption applies
where the disclosure of information would be likely either (1) to impair the government’s ability

to obtain necessary information in the future; or (2) to cause substantial harm to the competitive



position of the person from whom the information was obtained. Providence Journal, 774 A.2d
40 (R.1. 2001).

The first prong of the test is satisfied when information is provided to the governmental
agency and that information is of a kind that would customarily not be released to the public by
the person from whom it was obtained. Providence Journal, 774 A.2d at 47.

I11.  BASIS FOR CONFIDENTIALITY

The gas cost pricing information, confidential contract terms and counter-party
identities—which are provided in Attachment GSP-1 to the direct Gas Supply Panel testimony
and Attachments RMS-2, RMS-3, and RMS-4 to the direct testimony of Mr. Scheib — are
confidential and privileged information of the type that National Grid would not ordinarily make
public. As such, this information should be protected from public disclosure. Public disclosure
of such information could impair National Grid’s ability to obtain advantageous pricing or other
terms in the future, thereby causing substantial competitive harm. Accordingly, National Grid is
providing the information on a voluntary basis to assist the PUC with its decision-making in this
proceeding, but respectfully requests that the PUC provide confidential treatment to the
information.

IV.  CONCLUSION
For the foregoing reasons, National Grid respectfully requests that the PUC grant its

Motion for Protective Treatment of Confidential Information.

[SIGNATURE ON NEXT PAGE]



Dated: November 19, 2021

Respectfully submitted,

THE NARRAGANSETT ELECTRIC
COMPANY d/b/a NATIONAL GRID

By its attorney,

Raquel J. Webster (Bar #9064)
National Grid

40Sylvan Road

Waltham, MA 02451

Tel. 781-907-2121
Raquel.webster@nationalgrid.com
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Introduction
Please identify the members of the Gas Supply Panel.
The Gas Supply Panel (“Panel”) consists of Elizabeth D. Arangio, Megan J. Borst and

Samara A. Jaffe.

Ms. Arangio, please state your name and business address.
My name is Elizabeth Danehy Arangio. My business address is National Grid, 40 Sylvan

Road, Waltham, Massachusetts 02451.

Ms. Borst, please state your name and business address.
My name is Megan J. Borst. My business address is National Grid, 100 East Old

Country Road, Hicksville, New York 11801.

Ms. Jaffe, please state your name and business address.
My name is Samara A. Jaffe. My business address is National Grid, 100 East Old

Country Road, Hicksville, NY 11801.

Have you previously submitted joint testimony in this docket?
Yes. On September 1, 2021, we submitted joint pre-filed direct testimony in The
Narragansett Electric Company d/b/a National Grid’s (the “Company”) annual Gas Cost

Recovery (“GCR”) filing regarding the estimated gas costs and items relating to the
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Company’s proposed 2021-22 GCR factors. In addition, our testimony also described
modifications the Company made to its portfolio for the 2021-22 GCR period. On
September 10, 2021, we also provided direct testimony providing support for the
estimated gas costs, assignments of pipeline capacity to marketers, and other issues

relating to the Company’s proposed GCR factors.

What is the purpose of your joint testimony in this proceeding?
Our testimony supports the updated gas costs and other issues relating to the Company’s

proposed GCR factors.

Are you sponsoring attachments to your testimony?
Yes. We are sponsoring the following attachments that accompany our testimony:
Attachment GSP-1  Updated Projected Gas Costs— CONFIDENTIAL Information

Attachment GSP-2  Updated NYMEX Strip Comparison & Forward Curves

Projected Gas Costs

Why is it necessary to request an increase in the GCR factors at this time?
It is necessary to request an increase in the GCR factors to reflect updated gas costs since

the Company’s September 10, 2021 filing.
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What is driving the increase in gas costs?

There are two main factors driving the increase in gas costs: the increase in forecasted
gas costs is primarily driven by New York Mercantile Exchange (NYMEX) commodity
price increases. In addition, the updated costs also reflect pending pipeline rate
proceedings and actual costs for contracts finalized after the Company’s September 10,

2021 filing.

How does the NYMEX forward curve referenced in the GCR year filed on
September 10, 2021 compare to the current NYMEX being used for this filing?

The GCR filed on September 10, 2021 was based on the NYMEX forward curve as of the
close of trading on August 3, 2021:. The NYMEX forward curve, which represents the
current value of natural gas at the Henry Hub for delivery in the future, is the baseline

price assumption for the GCR.

Attachment GSP-2 compares NYMEX pricing from August 3, 2021 utilized in
September’s GCR filing to NYMEX pricing from November 2, 2021 used in this current
filing. In summary, when comparing the November 2, 2021 NYMEX strip to the

August 3, 2021 NYMEX strip:

1 Regional basis forward curves as of August 3, 2021 were used to adjust NYMEX to estimate prices at the
locations at which it expects to purchase gas supplies.
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e For the peak season of November through March, the NYMEX strip is on average
$1.49, or 36.2 percent higher;

e For the off-peak season of April through October, the NYMEX strip is on average
$0.72, or 21.8 percent higher; and

e Overall, for the November through October period, the NYMEX strip is on

average $1.04, or 28.6 percent higher.

How are projected gas costs calculated in this filing?

Consistent with prior filings, projected gas costs are calculated using the SENDOUT®
model to perform a dispatch optimization of the portfolio of gas supply, pipeline
transportation, underground storage and peaking supplies. SENDOUT® allows the
Company to determine the optimal dispatch of its existing resources subject to
contractual and operating constraints to minimize the cost of supply over the year. The
pricing of various pipeline services is based directly on the pipeline tariffs and the rates in
effect as of November 1, 2021. The pricing of gas supplies is based on the November 2,
2021 NYMEX forward curve and regional basis curves, also from November 2, 2021 as

further described above.
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How did the Company categorize the projected gas cost components?

For the purpose of this filing, gas costs are disaggregated into two components: (1) Fixed
Costs, and (2) Variable Costs. Fixed Costs include all fixed costs related to the purchase,
storage, or delivery of firm gas, including pipeline and supplier fixed reservation costs
and demand charges. The Company will incur Supply Fixed Cost Components in
consideration of a right, but not an obligation, to call on transportation and/or supply

needed to meet customers’ supply requirements.

Variable Costs include all variable costs of firm gas, including, but not limited to,
commodity costs, taxes on commodity and other gas supply expenses incurred to
transport supplies, transportation fees, storage commodity costs, taxes on storage
commodity and other gas storage expense incurred to transport supplies, and inventory

commodity costs.

A summary of gas costs included in the GCR and disaggregated into these cost
components by month for the period November 2021 through October 2022 is shown in

Attachment GSP-1 page 1 of 17.
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Q.

A

Please describe Attachment GSP-1, Pages 2 through 17.

Attachment GSP-1 includes the following information:

Pages 2 through 12: show the supporting detail for gas costs included in this filing
for the period November 2021 through October 2022;
o0 Pages 2 through 4: shows a summary of volumes and costs by supply path;
0 Pages 5 through 6: show the detail pertaining to Commodity costs listed
by supply source;
0 Pages 7 through 10: show the variable and fixed costs detail for
transportation and storage;
0 Page 11: includes the detail supporting the supplier fixed costs;
o0 Page 12: shows the fixed costs attributable to hourly peaking needs;
Page 13: includes a summary of the projected underground storage and LNG
inventories;
Pages 14 through 17: show the optimized, forecasted sendout by supply source
under normal weather conditions from the SENDOUT® model and the detailed
makeup of supply by pipeline source, storage contract, and peaking
facility/contract;
0 Pages 14 through 15: shows the forecasted volumes at the receipt or

purchase point;



10

11

12

13

THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

RIPUC DOCKET NO. 5180

INTERIM 2021 GAS COST RECOVERY FILING
WITNESSES: GAS SUPPLY PANEL
NOVEMBER 19, 2021

PAGE 7 OF 12

0 Pages 16 through 17: shows the forecasted volumes at the point of

delivery after all pipeline fuel is accounted for; and

The pricing included in this filing reflects actual pricing and indicative pricing and terms
based on the Company’s current contracts with suppliers. To comply with confidentiality
terms in the Company’s agreements with suppliers, charges for the supply contracts have

been redacted in the public version of the filing.

Please summarize how gas costs presented in the Company’s Gas Cost Recovery
filing on September 10 compare with those in the present filing?

Total gas costs are $39.46 million higher in this GCR Interim filing compared with the
costs forecasted in the Company’s GCR filed on September 10. The differences are

summarized in the following table:

Difference in $Millions

Cost Item (Interim GCR value — Filed GCR value)
a. Fixed Costs $8.83

b. Fixed Cost Credits $2.37

c. Net Fixed Costs (a-b) $6.46

d. Variable Costs $33.00

e. Total Gas Costs (c+d) $39.46

f. Hedging ($23.49)

g. Adjusted Total Gas Costs (e+f) $15.97
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Please provide more detail on the differences in NYMEX pricing between the 2021
GCR filed on September 10 and this 2021 GCR Interim Update.

The chart below shows the NYMEX Futures settle, low and high prices from the period
August 3, 2021 (the NYMEX used in the Company’s September 10" filing) through
November 15, 2021. The chart demonstrates volatility, based on weather, economics,

supply and demand and global issues facing the market currently.
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In the Company’s September 10 filing, the Company stated that it was refiling its
GCR to reflect the Federal Energy Regulatory Commission’s (“FERC”) rejection of
the Texas Eastern Transmission, LP (“TETCQO”) rate case. Please provide an
update on the TETCO rate case and whether any TETCO rate changes are reflected
in the instant filing.

On September 30, 2021, TETCO filed a revised rate case, proposing increases in rates
and other rate related tariff provisions applicable to its various FERC jurisdictional
services. Similar to its original rate case rejected by the FERC, TETCO stated that in its
rate case, it was seeking to recover substantial capital investments as part of its ongoing
efforts to modernize its system and that the proposed rate changes are designed to recover
a return on these capital investments and reflect the increase in system operating and
maintenance costs resulting from its long term integrity management plan. On

October 29, 2021, FERC issued an Order in Docket No. RP21-1188 accepting and
suspending certain tariff records related to rate increases to be effective upon motion
April 1, 2022, subject to refund and the outcome of hearing procedures. Additionally,
FERC accepted, without suspension, certain rate decreases for Rate Schedules FT-1,
effective November 1, 2021, subject to hearing procedures. The implementation of these

revised rates is reflected in the Company’s Interim GCR.
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In addition to the TETCO rate case, the Company indicated in its initial filing that

it also anticipated Eastern Gas Transmission and Storage, Inc (EGTS) to file a rate
case with the FERC. Please provide an update on the EGTS rate case and whether
any EGTS rate changes are reflected in the instant filing.

On September 30, 2021, EGTS filed a general rate case with the FERC. The filing
represents EGTS’s first general rate case since a 1998 settlement and reflects a substantial
increase in the pipeline’s cost of service that are being driven by significant growth in the
rate base through capital expenditures to ensure reliability; increases in the overall cost of
providing service; a weighted average cost of capital that will provide a reasonable return;
revised depreciation rates and new negative salvage rates; and changes in accumulated
deferred income tax balances resulting from the sale of EGTS. On October 29, 2021, FERC
issued an Order in Docket No. RP21-1187 accepting and suspending the tariff records filed
by EGTS. This resulted: (i) in a rate increase to customers (including the Company) to be
effective upon motion April 1, 2022, subject to refund, conditions, and the outcome of
hearing procedures; and (ii) accepted, without suspension, certain rate decreases effective
November 1, 2021, including fuel, subject to the hearing procedures. The implementation

of these revised rates is reflected in the Company’s Interim GCR.

10
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In addition to rate filings made by TETCO and EGTS, are there any other changes
to natural gas pipeline rates reflected in the Company’s Interim GCR.

Yes. In addition to the rate changes already discussed with TETCO and EGTS, the
Company’s Interim GCR reflects several decreases in pipeline reservation and variable
components, including changes to fixed costs for service on Tennessee Gas Pipeline and
Portland Natural Gas Transmission System, as well as a change to a variable component
for service on TransCanada PipeLines Limited. Finally, the instant filing reflects
settlement rates filed on October 29, 2021 between Columbia Gas Transmission, LLC

(TCo) and its customers at the FERC to take effect December 1, 2021.

Are there any other changes that are driving cost increases?

Yes. In the Company’s GCR filing on September 10, 2021, the Company estimated
pricing for a winter LNG refill deal based on services provided to the Company for the
2020-2021 heating season as the Company had not yet finalized its forecasted
requirements for the present winter. The actual cost of the winter LNG refill arrangement
for this season is higher than last year. A portion of these costs are attributed to the

Hourly Peaking Fixed Cost and will be recovered in the System Pressure Factor.

How does the Company’s Hedging program impact gas costs?

The impacts of hedging are discussed in the revised interim testimony of John Protano.

11
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Q.

A

Does this conclude your testimony?

Yes, it does.

12
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Introduction
Please state your name and business address.
My name is Ryan M. Scheib. My business address is 40 Sylvan Road, Waltham,

Massachusetts 02451.

Have you previously submitted testimony in this docket?

Yes. On September 1, 2021, | submitted pre-filed direct testimony in The Narragansett
Electric Company d/b/a National Grid’s (the “Company”) annual Gas Cost Recovery
(“GCR™) filing regarding the Company’s proposed GCR Factors and resulting bill
impacts based on the proposed factors, pursuant to the Company’s Gas Cost Recovery
Clause in R.1.P.U.C. NG-GAS No. 101 (the “Tariff”). On September 10, 2021,

I submitted revised pre-filed direct testimony in the Company’s Revised GCR Filing.
The Rhode Island Public Utilities Commission (“PUC”) approved the currently effective

GCR Factors at an Open Meeting on October 26, 2021.

Purpose of Testimony

What is the purpose of your testimony?
The purpose of my testimony is to propose an interim adjustment to the GCR Factors
effective January 1, 2022 for the following services: Firm sales service customers in the

Residential Non-Heating and Heating rate classes and Commercial and Industrial
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(“C&I”) firm sales customers in the Small, Medium, Large, and Extra Large rate classes.

I also discuss the reason for the Company’s interim GCR Filing.

Are you including any attachments with your testimony?
Yes. | am sponsoring the following attachments:

Attachment RMS-1  Proposed Adjusted Gas Cost Recovery Factors

Attachment RMS-2  Estimated Deferred Gas Cost Balance without Adjustments to
the GCR Factors

Attachment RMS-3  Estimated Deferred Gas Cost Balance with Adjustments to the
GCR Factors

Attachment RMS-4  FT-2 Demand Rate
Attachment RMS-5  Bill Impact Analysis (Proposed GCR Factors Only)

Attachment RMS-6  Bill Impact Analysis (All January 1, 2022 Rate Changes)

GCR Factor Development

What are the proposed GCR Factors the Company is requesting to implement?
The Company is requesting approval to increase the current High Load GCR Factor by
$0.0791 per therm and the current Low Load GCR Factor by $0.0868 per therm.
Attachment RMS-1 provides a summary of the proposed GCR Factors reflecting this

increase. The Company proposes that these factors become effective on January 1, 2022.
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Why is the Company proposing to revise its currently approved GCR Factors?

The Company is proposing to revise its current GCR Factors to recover the projected
deferred gas cost balance at the end of October 2022. Pursuant to the Company’s Tariff,
Section 2, Schedule A, Part 1.2, if the projected deferred gas cost balance exceeds five
percent of the Company’s annual gas cost revenue, the Company may request a change to
its GCR Factors to eliminate this deferred balance. Currently, the Company is projecting
that the deferred gas cost balance will be approximately $19.2 million, or 11 percent of
the total annual gas cost revenue as of October 31, 2022. Because of the size of the
estimated deferral balance, the Company believes it is appropriate to increase its current

GCR Factors at this time.

Is the Company presenting the projected deferred gas cost balance at the end of
October 2022 assuming no change to the GCR Factors?

The Company provides its projected deferred gas cost balance of approximately

$19.2 million at the end of October 2022 in Attachment RMS-2 assuming the current
GCR Factors remain in effect for the entire period. The $19.2 million projected gas cost
deferral reflects the updated gas cost forecast for the period November 2021 through

October 2022, as presented in the testimony and attachments of the Gas Supply Panel.

39



10

11

12

THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

RIPUC DOCKET NO. 5180

INTERIM GAS COST RECOVERY FILING
WITNESS: RYAN M. SCHEIB

NOVEMBER 19, 2021

PAGE 4 OF 9

What are the major factors contributing to the projected deferred gas cost balance?
The table below summarizes the major factors contributing to the projected deferred gas

cost balance shown in Attachment RMS-2:

Increase (decrease)
GCR Component ($ millions) from
Revised GCR Filing

Fixed Gas Costs $6.5M
Variable Gas Costs $33.2M
Hedging Impact ($23.5M)
Ending Deferral Balance as of October 31, 2021 $2.8M
Interest on Deferred Balance $0.2M
Projected Gas Cost Deferral at October 31, 2022 $19.2M

The joint testimony of the Company’s witnesses for the Gas Supply Panel discuss the
reasons for the increases in Fixed and Variable Gas Costs, and Mr. John Protano presents
the increased benefit of the Company’s hedging strategy that will partially offset the
estimated increase in Variable Gas Costs. In addition, the Company has updated its
beginning balance on November 1, 2021 to reflect actual GCR costs and GCR revenue
for the period August 2021 through October 2021 which were not available at the time of

the Company’s GCR filing.
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Please provide an overview of the development of the proposed revised GCR
Factors.

The Company has calculated the proposed increase in the current GCR Factors by
calculating a fixed cost adder and a variable cost adder to be applied to the fixed and
variable cost components of the GCR Factors approved in the Company’s Revised GCR
Filing. As shown in Attachment RMS-1, Page 2, the fixed and variable cost adders were
calculated by dividing the projected fixed and variable cost under-recovery balances
assuming no change in the GCR Factors by the forecasted throughput for the period
January 1, 2022 through October 31, 2022. This results in a High Load fixed cost factor
adder of $0.0203 per therm, a Low Load fixed cost factor adder of $0.0278 per therm and

a variable cost factor adder of $0.0573 per therm.

What is the impact of the revised GCR Factors on the projected deferred balance at
October 31, 20227

With the implementation of the revised GCR Factors proposed in this filing for effect
January 1, 2022, the Company projects a gas cost deferred over-recovery balance of
approximately $33,000 at the end of October 2022. The actual deferred gas cost balance
will be different than this amount as forecasted amounts are replaced with actual

amounts.
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Q. Why can’t the Company carry the increased gas costs in the deferred gas cost
balance and recover them during the following GCR period of November 2022
through October 2023?

A. According to the Company’s Gas Cost Recovery Clause in its Tariff,* in the event that
the estimate of the Deferred Gas Cost balance differs by more than five percent of the
Company’s gas revenues, the Company may make a Gas Charge Recovery filing
designed to eliminate the balance. The provision is intended to (1) not burden sales
customers with significant deferred gas costs that they would need to pay for in a
subsequent year, with significant defined as five percent of gas cost revenue for the year;
and (2) recover the incremental gas costs from those customers who were responsible for
the increase and not defer recovery to future customers. Also, should the Company incur
these higher gas costs and project to incur even higher gas costs than shown in this filing,
an increase later this winter will likely be greater than a relatively smaller increase in
January followed by a relatively smaller increase in a subsequent month. In addition, if
the Company does not recover the projected deferral, sales customers will eventually
have to pay for the interest cost of the Company carrying the deferral at the Bank of

America prime rate less 200 basis points, pursuant to the Tariff.?

1 See RIPUC NG-GAS No. 101, Section 2, Gas Charge, Schedule A, Sheet 1, Part 1.2.
2 See RIPUC NG-GAS No. 101, Section 2, Gas Charge, Schedule A, Part 6.3.
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Is the Company proposing any other revisions to the proposed rates in this filing?
Yes. Consistent with the modifications in Docket No. 4270, the Company is submitting
for approval a revision to its FT-2 Marketer Demand rate of $14.0943 per MDQ in
dekatherms per month, as shown in Attachment RMS-4, as well as the storage and
peaking charge of $1.1063 per therm for FT-1 firm transportation customers returning to
Transitional Sale Service to reflect the increase in forecasted fixed storage costs

described in the Gas Supply Panel’s revised testimony and attachments

Why is the Company asking for a GCR rate change effective January 1, 20227?

The Company is requesting the GCR Factors change effective January 1, 2022 to recover
the deferral over a ten-month period. Delaying the implementation of the proposed GCR
Factors any further would result in fewer gas deliveries over which the projected deferral

could be recovered, which would result in higher GCR Factors and resulting bill impacts.

Bill Impacts

What is the bill impact of the proposed GCR Factors on customer bills as compared
to the rates currently in effect?
An average residential heating customer using 689 therms for the period January through

October will experience a total bill increase of $61.67, or 5.2 percent, compared to the

3 This increase is comprised of $59.82 resulting from the proposed change in the GCR Factor and $1.85 in increased

Gross Earnings Tax.
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bills over this period based on currently effective rates. A summary of seasonal (January
through October) bill impacts incorporating only the proposed change in the GCR Factors

for rate classes at various levels of usage is provided in Attachment RMS-5.

What is the bill impact of the proposed GCR Factors on customer bills if the
Company were to delay the implementation of rates past the proposed date of
January 1, 2022?

If the Company were to implement the interim adjustment to the GCR Factors, if
approved by the PUC, effective February 1, 2022, an average residential heating
customer using 546 therms for the period February through October will experience a
total bill increase of $62.09, or 6.5 percent, over their bills at currently effective rates.
An effective date of March 1, 2022 would result in a bill increase of $62.66, or 8.9
percent, for an average residential heating customer using 389 therms for the period

March through October.

The Company has also proposed a change to its Energy Efficiency (“EE”) Program
Charges effective January 1, 2022 in Docket No. 5189. What is the combined bill
impact of the interim adjustment to the GCR Factors and the proposed EE
Program Charges proposed for effect January 1, 2022?

An average Residential Heating customer using 698 therms for the period January

through October would see a total bill of $1,279.84 based on the proposed GCR Factors
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and EE Program Charges, which is an increase of $86.55, or 7.3 percent, from the bills
based on rates currently in effect. This overall increase is comprised of an increase of
$59.82 as a result of the proposed GCR Factors; an increase of $24.13 as a result of the
proposed EE Program Charges submitted in Docket No. 5189; and an increase of $2.60 in
Gross Earnings Tax. A summary of bill impacts for the period January through October
2022 incorporating the proposed change in the GCR Factors and EE Program Charges for

rate classes at various levels of usage is provided in Attachment RMS-6.

Does this conclude your testimony?

Yes.

45



THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

RIPUC DOCKET NO. 5180

2021 INTERIM GAS COST RECOVERY FILING
WITNESS: RYAN M. SCHEIB

NOVEMBER 19, 2021

Attachment RMS-1

Attachment RMS-2

Attachment RMS-3

Attachment RMS-4

Attachment RMS-5

Attachment RMS-6

Attachments of Ryan M. Scheib

Interim Gas Cost Recovery Factors

Estimated Deferred Gas Cost Balances without Interim GCR
Estimated Deferred Gas Cost Balances with Interim GCR
FT-2 Demand Rate

Bill Impact Analysis (GCR Only)

Bill Impact Analysis (All January 1, 2022 Rate Changes)

46



Attachment RMS-1



THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

RIPUC DOCKET NO. 5180

2021 INTERIM GAS COST RECOVERY FILING
WITNESS: RYAN M. SCHEIB

NOVEMBER 19, 2021

Attachment RMS-1
Interim Gas Cost Recovery Factors

47



The Narragansett Electric Company

d/b/a National Grid
RIPUC Docket No. 5180

Attachment RMS-1

Page 1 of 2

"S[ewIdap 4 03 pajeouni], :(O])
9JeI - L JO UONR[NO[ED J0] -SIATY PISIAGY 99F

PeOT MO 9318 BUXY PLOT MO 251 [29D) WNIPSN T [[eWS “FUNESH [ENUOPISYY :sopnjou .
peoT ySry J31eT enxq pue peo] y3IH 2818 ‘Funedy UON [BIIUIPISY :SopN[ou] .

SuIL] YOO PasIAY ‘081 1930 DN T

(6)
€))
()
)
(9]
)
(©
@
(D

8980°0$ 16L0°0$ (€ -(n wLIdYy/§ - (958a109(T) / oseaIou] (41)
LET90$ €175°08 081§ 1390Q wIdYY/§ - [/10/11 2A193450 ajerjuem) (¢1)
S00L°0$ ¥079°0$ (D) + (oD siseq wuy 1od e uo o31eyd YOO (1)
LL100S €510°0$ 01 = [(2) % (1) eury] #10308,] poroiddy wuay 1ad 1o)de] [erjed AIA0D (11)
8789°0$ 1509°0$ 01+ (6) siseq wuay 1ad e uo a3rey) YOO (01)
9878'9$ €150°9$ [(8)-11+() WIYIPYP/$ -S2[qU02[[09u 10 paIsnipe a3rey) YOO [0,

%161 %161 0LL¥ ¥390Q % S1qUO9[09UN
7869°9% 85€6'SS$ 9)+(¢) wIoYRp/§ -981eYD) A19A009Y 1500 SeD [e10],
TOEL'ES T6EL'ES (S) oury + () oury WISYINP/§ - 10108 1500 A[BLIB A WLINU]
8TLS0S 8TLS0S (o1)oury 73d°1-SINY WI_YPP/$ - 39PPV 150 J[qBLIBA
v99I'ES  $991°€S 10108 pasoIddy WLIdYINP/$- 10198, 150D J[qBLIEA
0656'C$ 9961°C$ (7) oury + (1) Qury WLISYINP/§ - 10308 1500 POXIL] WLIAU]
€8LC 0% TE0T 08 (L) oury 73d 1-SINY WISYRP/S - 19PPY 150D PaxL]
L089CS  ¥E66'TS 10108 pasoIddy WIdYIP/ - 1010 1S0)) PXL]

@ ©®) P) () (@ (®)
RERTA [PEOTMOT | PEOT USIH #oury ESIErEIEN] uondrnsaq
[an | 20In0S
20T ‘T A1enuep 3ADIIYJH SI10398
Sulg (YDOD) £194039Y 150D S WLIPU]
seD [y - puO [euoneN
7Jo [ o3ed

[-SINY yuswiyaeny

081¢ "ON 19¥20d

pUD JeuoleN ©/q/p

Kuedwo)) o1jo9[q NosueerreN oy

48



The Narragansett Electric Company

d/b/a National Grid
RIPUC Docket No. 5180

Attachment RMS-1

Page 2 of 2

1SQIUT SOPN[IXY 4
87LS 0% (6) +(8) Iappy 10308, 380D J[qeLA (0])
187°9L8°1C (6) aury 71 3d “I-SINY pasiady T20T 30 - 7207 el (pa) sores (6)
YT 1ESTI$ (0€) aur - (z¢) aury I 3d ‘Z-SINY #A10A003y 1opu) Surpug s[qerep (8)
[(2) “($)-(7) sourT]wng ‘6 o3ed Z-SIY PSIANY :(F) [0D ©)
[(8) (9) “(1) seurlwng ‘6 93ed Z-SINY PISIANY :(3) 10D
€8L7°0% 7€0T°0$ 9)+(9) IOpPY 10108, PAXL] (L)
8€SOVE 1T €PL6TS 182°9L8°1C (6) aury 6 3d ‘T-SINY TT0T 0 - 70T uer () sres (9)
0TL 16°S$ 6L9°L0TS () x(©) A13A003Y 19pu() PAXI] Pajedo[[y (<)
%86 %8L'1 (11) 2 (01) seury €1 8d ‘[-SINY Pas1ady 081§ A o3e)uadIad S9[eS IAuIM US1saq (p)
66£°610°9$ @- A12A000 Iopu() Surpug paxL] paisnlpy ()
€L9°88%$ (g) aury 1 8d ‘b-SINY $1S0)) puewd(] 93eI0)§ 7- L Ul asearou] (7)
€L0°8€5°9$ (¥1) aury - (91) sury 1 3d ‘Z-SINY #A10A003y Jopu) Surpug paxig (1)
(63) ©) (P ) @ (®)
[e10] 10108 Te10], 10108 junowry #our] ERIEYEYEN | uonduosaq
peoT mog peoT ySig 92In0S
(1 19d §) uoneMd[E) IAPPY 150D AqBLIEA 79 PIXIY
Surig (IDD) L1903y 1S0)) SBL) WLIU]
seD [ - PHO [euoneN
7Jo 7 o%eq

[-SINY Juswyoeny

081 "ON 13200

pUD [euoheN e/q/p

Auedwo)) 91130917 NesueSelreN oy,

49



Attachment RMS-2
Redacted



THE NARRAGANSETT ELECTRIC COMPANY
d/b/a NATIONAL GRID

RIPUC DOCKET NO. 5180

2021 INTERIM GAS COST RECOVERY FILING
WITNESS: RYAN M. SCHEIB

NOVEMBER 19, 2021

Attachment RMS-2
Estimated Deferred Gas Cost Balance without Interim GCR
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